
Forecast
=====================================================     March 2022     ==========

Custom Price Index

603.796.2500 | reports@itreconomics.com
www.itrondemand.com

©2022 ITR Economics™ Forecast

https://www.itrondemand.com


Custom Price Index

| Dec-21 | Mar-22 Jun-22 Sep-22 Dec-22

Lower Forecast Range 65.8 50.5 31.2 15.8 7.7

Annual Growth Rate (%) 67.1 52.0 33.7 18.3 10.2

Upper Forecast Range 68.3 53.5 36.2 20.8 12.7

Actual 69.6

| | | | | |

Lower Forecast Range 693.5 687.8 720.0 765.9 797.4

Quarterly Index (1982 = 100) 702.3 698.3 738.5 785.5 817.8

Upper Forecast Range 711.1 708.7 757.0 805.2 838.3

Actual 727.8

| | | | | |

Quarterly Growth Rate (%) 51.8 9.4 9.9 9.0 12.4

Actual 57.3

Outlook

Prices will generally rise throughout 
the remainder of 2022.
Rise will be most robust during the 
first half of 2022.
Expect Prices to stay relatively high 
until the war ends or buyers become 
used to the situation.

Results

The ongoing war in Ukraine is 
overriding normal economic 
fundamentals, resulting in upward 
pressure on Prices.
As a result, we have prepared a 
forecast that accounts for the 
current economic and political 
climate.

Supporting Evidence

Prior to February 24, commodity 
prices were beginning to ease, and 
we were projecting mild decline for 
many through the rest of 2022. Then, 
Russia invaded Ukraine. The war has 
disrupted economic fundamentals, 
resulting in elevated pricing for many 
commodities.

Risks

The major risks to this forecast hinge 
on the war. If it ends abruptly, we 
may lower the forecast to reflect the 
reemerging supply and demand 
fundamentals. If the war spreads to 
other countries or escalates to more 
destructive weaponry, we may need 
to upgrade the forecast.
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Custom Price Index
Data Trends, 1982 = 100

Quarterly Index (3MMA)

690.4 

Annual Index (12MMA)

695.7 

OUTLOOK
Prices will generally rise 

throughout the remainder of 
2022. Expect Prices to stay 
relatively high until the war 

ends or buyers become 
used to the situation.

Mar-22 Jun-22 Sep-22 Dec-22

Lower Forecast Range 687.8 720.0 765.9 797.4

Quarterly Index (1982 = 100) 698.3 738.5 785.5 817.8

Upper Forecast Range 708.7 757.0 805.2 838.3
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Custom Price Index
Rates-of-Change

Quarterly Growth (3/12)

15.3%

Annual Growth (12/12)

57.1%

NEXT 12/12 LOW

POST-4Q22

Mar-22 Jun-22 Sep-22 Dec-22

Lower Forecast Range 50.5 31.2 15.8 7.7

Annual Growth Rate (%) 52.0 33.7 18.3 10.2

Upper Forecast Range 53.5 36.2 20.8 12.7
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Custom Price Index

Mar-21 Jun-21 Sep-21 Dec-21

Lower Forecast Range 10.1 37.5 62.1 65.8

Annual Growth Rate (%) 11.6 39.5 64.1 67.1

Upper Forecast Range 13.1 41.5 66.1 68.3

Actual 17.2 42.7 65.0 69.6

Deviation 4.1 above range 1.2 above range in range 1.3 above range

| | | | |

Lower Forecast Range 543.2 626.9 695.2 693.5

Quarterly Index (1982 = 100) 551.5 639.7 709.4 702.3

Upper Forecast Range 559.7 652.5 723.5 711.1

Actual 638.1 672.2 720.6 727.8

Forecast Accuracy 84.3% 94.9% 98.4% 96.4%

| | | | |

Quarterly Growth Rate (%) 34.6 73.4 84.3 51.8

Actual 55.7 82.3 87.2 57.3

| | | | | | | |

Forecast Revision History:

December 2021 Report: We raised our Prices forecast to reflect some near-term upward pressure on Prices resulting from a lower supply of materials.
September 2021 Report: The spread of the SARS-CoV-2 Delta variant and the latest trends in domestic and global leading indicators were suggesting a nearer-term 
peak for the Prices 3MMA and subsequent decline, as opposed to a flat top in pricing.
June 2021 Report: The Prices 3MMA came in 13.0% above the median expectation. We revised the forecast accordingly.
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Indicator Definitions

Custom Price Index Custom Price Index compiled by ITR Economics to reflect Sample Company's input 
costs. Index, 1982 = 100.
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